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Abstract:

This part of the study aims to test government spending as a determinant of economic growth
in the Kuwaiti economy by relying on the causality test, that is, does government spending cause
economic growth and does economic growth cause government spending? Therefore, government
spending can be considered a determinant of economic growth. The results of the study concluded that
there is a single causal relationship. The trend between real GDP and real government spending: Real
GDP causes real government spending in the short and/or long run, while government spending does
not cause real GDP in the short and/or long run, which is more consistent with the Fanon-Wagner
hypothesis. Keynes: Since government spending does not cause economic growth, spending is not an
important explanatory variable as a determinant of economic growth in Kuwait, which requires
reallocating government spending to productive sectors more than to consumer activities, which
contributes to stimulating economic growth. The results of the study also found that there is a
unidirectional causal relationship between capital accumulation and economic growth. Total capital
accumulation causes economic growth in the short and long terms, while economic growth does not
cause total capital accumulation in either the short or long term. That is, the bidirectional causal
relationship between spending Government and economic growth. The study also found that there is a
two-way causal relationship between labor supply and economic growth, as labor supply causes
economic growth in the short and/or long term, and economic growth causes labor supply in the short
and/or long term.

Keywords: Government spending, Economic growth, Capital accumulation, Labor supply
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