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Abstract:

The research aims to identify the tools of financial analysis, which is manifested in the analysis
of change and trend and the analysis of financial ratios, and to identify the most important of those ratios
used in the financial analysis necessary for making a rational credit decision, and also aims to shed light
on the experience of private banks in Kuwait. The study reached the most important results as it was
found that The logarithmic model is at a significant level of 0.01, where the calculated “P” value is about
8.25, which indicates the efficiency of the estimated function in accurately expressing the relationship
between the independent variables and the per capita GDP, and it turns out that about 46% of the changes
that occur In the stock market index, it is due to the explanatory factors under study. The evidence
confirms the existence of a direct relationship between each of the trade openness coefficient and the
inflation rate as independent variables and the stock market index dependent, as the increase in each of
the trade openness coefficient by one unit leads to an increase in the stock market index by 0.412 and
this is consistent with the economic logic, while The inflation rate is directly related to the stock market
index, as an increase in the inflation rate by one unit leads to an increase in the stock market index by
0.493, and this is not consistent with the economic logic. While the significance of the domestic credit
provided to the private sector was not proven relative to the GDP and Money supply is relative to total
output.
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