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Atje Raymond & Boyan Jovanovic, Stock Market and Development, European
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Journal of Economic Literature, Volume (35), Number. 2.

Abstract:

The general objective of this work is to show the role that the financial market can play in
supporting credit in Kuwait. The study found the most important results that the number of grade
companies in the Kuwait Stock Exchange during the period (2006-2019) ranged between a minimum of
about 180 companies. in 2006, and a maximum of about 219 companies in 2012, with an annual average
of about 210 companies. By estimating the general time trend equation, it becomes clear that there is a
statistically significant increase in the number of listed companies, estimated at about 1.92, with an
annual increase rate of about 0.91%. We note that the share turnover rate in the Kuwait Stock Exchange
has increased from 16.8% in 2006 to 20.6% in 2007. Until it reached 32.1 in 2008, and this means that
the Kuwait Stock Exchange enjoys liquidity, that is, the possibility of buying and selling securities easily
or quickly in this market, and the greater the market's liquidity, the more this indicates its efficiency. As
for the growth rate of the trading value, we note that there was an increase in the trading value in the
years 2007, 2013, 2016, 2017, 2018 and 2019, where the percentage increase reached 47.94%, 75.75%,
15.33%, 9.12%, 17.72%, and 60.13%, respectively. Then it decreased in the years 2008, 2009, 2010,
2011, 2012, 2014 and 2015, where the decrease amounted to 18.35%, 48.34%, 16.50%, 27.36%,
50.55%, 13.20%, 46.18%, respectively, however we note that every time it is The rate of decline is less
than the rate of rise, and therefore it can be said that the Kuwaiti market is active, but not continuously.
Keywords: financial, markets, and Kuwait
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